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fourth grade acconpani ed by three teachers and one parent,
Ms. Cairns, M. auschie, Ms. FErickson, and Ms. Davis.
And in the South Bal cony, also, guests of Senator Eret are
12 students from Strang, Nebraska. Their teacher is
Shirley Brunkow and their nmother is Lavonne Messnan,

Janet Birky, and Nancy Polinoski. If you'd stand, we' d
recogni ze you as wel coming you to your Legislature. Chair
recogni zes Senator Kilgarin.

SENATOR KI LGARI N: Thank you M. President, nenmbers of the
Legi sl ature. You know LB 17, ny sweet little |ivestock

bill, talks about the sales and use tax and there are two

i ssues involved in LB 17 but they are very simlar issues.
They' revery sinilar in concept, at |least. For years conputer
software was taxed and for years the water used to...that
cattle drank and the water used to hose down those cattle
was not taxed. And then we had the courts telling us that,
by George, we' re going to rule that software, computer soft-
ware is not to be taxed. And then we had the bureaucracy
ruling that, by George, we' re going to tax that water use

ior those cattle. And | think both of these changes in our
sal es and use tax were instituted by default. One was insti-
tuted by the courts and the other was instituted by the
bureaucracy. 'V# cannot continue in this Legislature to |et
ot her branches of government deterni ne what our sales and
use tax base and inconme tax base and on and on isv\%oi ng to be.
We're not going to let themcontinue to deternine whether
they want to enhance our base or detract fromit. It's a

| egislative responsibility. | support LB 17 and | support

LB 17's committee anendnents because |, they are very simlar
in concept and you can tal k about principles here. Are we
going to |l et those courts and the bureaucracy continue to
erode our tax base one way or the other? | say we should
not. | say this Legislature should continue to do what we

al ways have done and that is tax conputer software and not
tax that water use for those cattle. Thank you.

PRESI DENT: Chair recogni zes Senator Labedz.

SENATOR LABEDZ: Thank yog M. President. For the record,

I gust want to nake a correction as far as what Johnny DeCanp
had to say. | did not say that the Atari games and the record
al bus and the books were not being taxed. They are being
taxed and they should be. They are a finished product and

| don't think that Elvis Presley or Barbra Streisand or the
Beach Boys are any less talented than a conputer programrer.
And what they are selling is a finished product at the end
and there should be sales tax on them | mentioned the fact
that | objected to sales tax on utilities because it was not
a product, a finished product where you could feel or touch
and when | started with the Departnent of Revenue way back in



